Appendix 4
Expenditure Items not Allowable for Recoupment Purposes and/or Ineligible for EU Assistance

Expenditure Item
Recoupable by Dept.
Cohesion Eligible
Structural Eligible
Comment

Administrative Costs
No
No
No
Expenditure incurred on day-to-day management, monitoring and control tasks on projects is ineligible for recoupment by the Department or European assistance.

Costs of Resident Engineers and In-House Engineers involved in the planning and design of projects.
Yes
 See comment
See comment
The cost of design work undertaken by local authority professional and technical staff will be recouped by the Department in accordance with rates agreed by the Department’s Inspector –  rates are under review; see section 6(e) of the Circular.  This is not eligible for assistance from the Structural and Cohesion Funds unless employees have temporarily left their statutory employment in a local authority to be assigned to the project.  Salaries of Resident Engineers will be recouped by the Department and are eligible for European assistance, again provided that any Resident Engineers who are permanent employees of local authorities have temporarily left their statutory employment.  Resident Engineers should have a contract which clearly states that their employment is for the period of the scheme only.

Cost of Land in ownership

of Local Authority

Cost of Land owned by central Government or other local authorities
No

Yes
No

No
No

No
Where land required for a scheme is in the ownership of central Government or a local authority, its cost or value is ineligible for European assistance.  The Department will recoup the cost of the purchase of land in the ownership of such bodies but not the value of land owned by the local authority developing the scheme.  The cost of the purchase of other land essential for a project less the value of any land remaining after completion of the project is normally considered eligible.  Any income received from the sale of surplus land which has been purchased using exchequer or EU funds should be credited to the relevant scheme.

Lease of plant and equipment to be permanently installed. 
No
No
No
The cost of the lease of plant or equipment that is to be permanently installed and fixed in the project is ineligible for assistance as it considered part of the ongoing operational cost of the facility.  The purchase of such equipment, however, is eligible providing it is treated as capital expenditure in the normal way. 

Purchase of durable equipment (construction, office etc.) used for implementation of a project
See comment
No
No
Equipment purchased for the construction or implementation of a project is not eligible for assistance from the Structural or Cohesion Fund unless, at the end of the construction period, it is economically obsolete and scrapped after use.  The Department may, however, consider recouping the cost of such equipment on a case by case basis.  Recoupment will not be considered where equipment is required for general administrative purposes.

Financial charges
No
No
No
Interest charges, bank fees, bank guarantees etc. will not be recouped as part of the cost of a project and are not eligible for EU assistance.  Penalty 

interest under early payment legislation is not eligible for state or EU funding.

Operation and maintenance costs
No
No
No
Operation and maintenance costs incurred after the physical completion of a project are not eligible for recoupment or assistance.  The cost of providing initial training for operating personnel, however, may be allowable.

Expenditure incurred on schemes co-financed under the Cohesion Fund before the eligibility date specified in the Commission decision
See comment
No
N/A
 Decisions by the European Commission on applications for assistance for schemes under the Cohesion Fund specify a start date after which expenditure on the scheme is eligible for assistance.  Local authorities will be the Final Beneficiaries under all new/modified decisions.  In view of this, the expenditure in question is local authority expenditure and not grants paid by the Department.  All local authority expenditure prior to the start date specified in the Commission decision is ineligible for assistance from the Cohesion Fund.  Local authorities need to be aware of the relevant start date and to ensure that expenditure on schemes is kept to a minimum before that date is recorded as being ineligible for EU co-financing.

